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TSAWOUT FIRST NATION

Management’s Report
Management's Responsibility for the Consolidated Financial Statements

The accompanying consolidated financial statements of Tsawout First Nation are the
responsibility of management and have been approved by Chief and Council.

The consolidated financial statements have been prepared by management in accordance with
Canadian public sector accounting standards prescribed for governments as recommended by the
Public Sector Accounting Board of the Canadian Institute of Chartered Accountants and as such
include amounits that are the best estimaies and judgments of management.

Management is responsible for the integrity and objectivity of these statements and for
implementing and maintaining a system of internal controls to provide reasonable assurance that
reltable financial information is produced.

Chief and Council are responsible for ensuring that management fulfills its responsibilities for
financial reporting and imiernal confrol and is ultimately responsible for reviewing and
approving the consolidated financial statements.

Chief and Counecil meei periodically with management, as well as the external auditor, to
discuss internal controls over the financial reporting process, auditing matters and financial
reporting issues, to satisfy themselves that each party is properly discharging their
responsibilities, and to review the financial statements and the external auditor’s report.

The external auditors, Brynjolfson & Company, conduct an independent examination, in
accordance with Canadian aundifing standards, and express their opinion on the consolidated
financial statements. The external auditors have full and free aceess to financial management of
Tsawout First Nations and meet when required.

On behalf of Tsawout First Nation: C m/w Q//

Band Administrator

August 23, 2016
Victoria, B.C.



Brynjolfson & Ce,
Chartered Professional Accountant

797 Komg Crescent
¥ictoriz, B.C. VEX 4ND
(Tel: 250-727-7169)

(E-mail: pbrynjolfsont@aol. com)
INDEPENDENT AUDITOR’S REPORT

To the Members of Teawout First Mation:

| have audited the accompanying financial statements of Tsawout First Nation, which comprise
the consolidated statement of financial position as at March 31, 2016, and the consolidated
statement of operations, consclidated statement of change in net debt, and consolidated
statement of cash flow for the year then ended, and a summary of significant ac‘cowﬂlng
policies and other explanatory infarmation.

tanagement’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial
staternents in accordance with Canadian generally acceptad accounting principles, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

My responsibility is 1o express an opinion on these financial statements based on my audit. |
conducted my audit in accordance with Canadian generally accepted auditing standards. Those
standards require that } comply with ethical requirements and plan and perform the audit to
obtain reasonable asswrance about whether the financial siatements are free from material
missiatement.

An audit involves performing procedures o obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, inciuding the assessment of the risks of material misstatement of the financial
statements, whether dus to Jraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’'s preparation and fair presentation of the
financial statements in order to design audit procadures that are appropriate in the
circumstances, but not for the purpose of exprassing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaivating the overall preseniation of the financial statements. | believe that the audit
evidence | have oblained is sufficient and approprizie to provide a basis for my audit opinion.

Opinion

In my opinion, the financial statemenis present fairly, in ali material respects, the financial
position of Tsawout First Nation as at March 31, 2016, and its financial performance and iis
cash flows for the year then endad in accordance with Canadian generally accepted accounting
principles.

The supplementary information contained in the asccompanying schedule is presented for

purposes of additisnat information 1o the membership and Indian and Northern Affalrs Canada
_and do hot form part of the financial ststements. The schadule has not been audited other than

in the cowrse of my audit of the financial statements to the extent necessary to allow me to '

rendey an opinion thereon. ﬁ 1 ;! ; el’g ‘i‘- Cr
August 23, 2018 (

Cate Charterad Professional Accountant




Tesawout First Nation STATEMENT 1
Consolidated Statement of Financial Position
As of March 31, 2015
216 2015
Financial Assets
Cash and Banks 1,740,381 755,478
Accounts Receivable, Note 3 1,438,250 1,497,392
Work in Progress Inventory - Land, Note 4 329,762 -
Ottawa Trust Funds, Note 5 7 7
$£3,508.400 $2,252,877
Liabilities
Accounts Payable and Accruals, Note 6 1,284,782 1,386,201
Deferred Revenua, Nots 7 148,079 78,065
lortgage Payable, Note B 7,689,793 8,172,007
Reserves 705,651 617,243
Total Liahilittes 9,828,305 10,253,516
Met Debt 6,313,905) {8,000,639)
Mon-Financial Asseis
Tangible Capital Assets 12,036,893 12,565,771
Prepaid Expenses 22447 397,477
Totzl Non-Financial Assets 12,059,340 12,963,248
Accumulated Surplus (Deficit) - Statement 2 $5,739,435 $4,962,609

Bipproved by Chief and Cotnci: /7 /g

(il

Ber Accowmpanying Nojes (o Financial Slaterents
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Tsawout First Nation STATEMERT 2

Consolidated Statement of Operations
For the Year Ended March 31, 2016

- s
Revenue
indian and Northern Affairs 2,482 180 2938873 3,308 593
Health Canada 821,281 1,038,775 977.439
Government of Canada - Gst 1,464,000 1,563,948 1,564,391
Other Federal Funding 382,308 491,442 426,958
Provincial Funding ' 54,960 4,385 10,301
Funding from other Non-Govemnmental Agencies - 5,000 12,715
Water and Sewer Charges 360,995 382,380 380,312
Property Taxation 1,077,828 1,064,692 1,139,701
Reserve Fund - - 18,821
Rentals and Rental Subsidies 1,054,008 876,441 775,152
Sales and Own Source Revenue 129,596 201,483 784,189
Deferred Revenue - {69,437) 35,066
Interest and Other 480,988 1,053,918 568,708
Funding Reimbursements {Recoveries) - {182,367) {365,456)
Total Revenue 8,427,855 9,348,503 9,724,890
Expenditures
Governance & Administration Sch 02 648,403 1,073,812 570,537
Social Development & Training Sch 03 1,255,986 081,046 1,159,722
Lands Management Sch 4 1,237,662 1,346 478 1,558,180
Infrastructure & Public Works Sch 05 996,562 1,865,177 1,092,600
Economic Development Sch 06 40,032 {675) 284 852
Douglas Treaty Sch 07 {38,190) - 2,499
Health Services Sch 08 937,989 887,853 1.025915
Capitat Projecis Sch 08 - 227,178 492 250
FNGST Programs Sch 10 1,484,000 414,750 1,544,071
Fisheries Sch 11 64,893 47,543 111,813
Property Taxation Sch 12 1,093,700 874,087 832,845
Recreation & Commurity Facilities Sch 13 83,528 - 1384M
Soctal Housing Sch 14 283,911 275,416 247 996
Education Support Services Sch 18 339,182 314,633 383,745
Total Expenditurcs 8,425 758 8,408 206 9,560,526
Excess {Deficiency) of Revenue over Expenditure - Schaduls 4 2,097 941,297 164,364
Dpening Surplus (Deficit) 4,952,600 4,934,218
kicreased {Decreased) Equily in Physical Assats (164,471) {135,0674)
Closing Surplus (Deficiy) - 2,097 5,730,435 4 962,608

Sen Accompanring Notes 1o Finoncis Statementds



STATEMENT 3
Tsawout First Nation
For the 12 period(s) Ending March 31, 2016

Consolidated Statement of Change in Net Debt

2016 2015

Annual surplus (deficlt) . - 041,297 164,364
Tangiblé capital assets: -

Acquisition and adjustments of tangible capital assets {21,858) (27,348)

Amortization of tangible capital assets in operations 529,323 526,558

Transfer of capital surplus funds to cperations (143.062) {135.976)

1,305,705 527.598

Acquisition of prepaid asset (22,447) (397,477)
Use of prepaid asset 397,477 316,817

375,030 {80.860)
(Increase)/Decrease in Net Debt 1,680,735 446 738
Net debt at beginning of year ‘ (8,000,640) (8.447.378)
Net debt at end of year (6,319.905) (8,000.640)

See Accompanying Moies to Financial Staterments



Tsawout First Nation
For the 12 pericd(s} Ending March 31, 2016

Consclidated Statement of Cash Flow

STATEMENT 4

Operating Activities

Annual surplus (deficit)

ltems not affecting cash:
Amortization of tangible capital assets
Amortization charged to egulity in capital assets
Change in non-cash charges {0 operations
Accounts receivable
Work in Progress inventory
Oitawa Trust
Accounts payable and accruals
Deferred revenue
Reserves
Prepaid expenses

Cash provided by (applied {0) operating transactions

Capital Transactions
Acquisition of tangible capital 2ssets

Financing Activities
Repayment of long term debt

Increase (decrease) in cash during year
Cash at beginning of year

Cash at end of year

REPRESENTED BY
Cash

San Accompanying Motes to Financial Statements

2016 2015
941,297 164,364
529,328 526,558

(143,062)  (135,976)
59,142 16,189
(329,762) -

- 2,059

(101,419) 199,100
70,013 (15,643)
88,408 162,243
375030  (80,860)
1488975  B838.034
(21,858) (27,348)
(482,214)  (430,525)
984,903 380,161
755478 375,317
1,740,381 L5478
1.740,381 135478



1.

TSAWOUT FIRST NATION
NOTES TO THE FINANCIAL STATEMENTS
March 31, 2016

Purpose of the Drganization

Tsawout First Nation is an aboriginal governiment registered under the Indian

Act. it has a membership of approximately 800 individuals. The organization provides
governance 1o its people and aiso administers programs to help support its membership.

Basis of Presentation and Significant Accounting Policies

These consolidated financial statements have been prepared in accordance with Canadian
public sector accounting standards prescribed for governments as recommended by the
Public Sector Accounting Board of the Canadian Institute of Chartered Accountants.

.a)

b)

Fund Accounting _

The Tsawout First Nation uses fund accounting procedures which result in a self-
balancing set of accounts for each fund established by legal, contractual or voluntary
actions. The various funds have been amalgamated for the purpose of presentation in
the Summary Financial Statements. Details of the operations of each fund are set out
in the supplementary schedules. The Tsawout First Nation maintains the following
funds:

- The Operating Fund which reports the general activilies of the First Mation
Administration.

- The Capital Fund which reporis the capital assets of the First Nation, together with
their related financing.

- The Trust Fund which reports on trust funds owned by the First Nation and held by
third parties.

- The Social Housing Fund which reports the activities within the First Nation's Social
Housing Program.

- The Enterprise Fund which reports the activities of the First Nation taxation of
lands and band controlied corporations.

Reporting Entity and Principles of Financial Reporting

The Tsawout First Nation reporting entity includes the Tsawout First Nation government
and all refated entities which are accountable to the First Nation and are either owned or
controlled by the First Nation.

These financial siatements consolidate the assets, liabilities and resuits of operations for
the following entities which use accounting principles which lend themselves to
consolidation:

- Tsawout First Nation Government Adminisiration
- Tsawout First Nation Trusts Funds

- Tsawout First Nation Social Housing Program

- Tsawout First Nation Capital Fund

- Tsawout First Mation Taxation Fund



TSAWOUT FIRST NATION
NOTES TO THE FINANCIAL STATEMENTS
WMiarch 31, 2016

All inter-entity balances have been eliminated on consolidation, but in order to present
the results of operations for each specific fund, fransactions amongst funds have not
necessarily been eliminated on the individual schedules.

¢} Measurement Uncertainty

d)

In preparing the consolidated financial statements for the government of Tsawout First
Nation, management is required to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and
liabiliies at the date of the consolidated financial statements and reporied amounts of
revenue and expenses during the period. The main estimates used in preparing these
consolidated financial statements include allowance for doubtful accounts, estimated
useful lives of tangible capital assets, impairment of long-lived assets, accrued liabilities,
and disclosure of contingencies, Actual results couid differ from those estimates.

Tangible Capital Assets

Tangible capital assets include acauired, built, developed and improved tangible capital
asseis, whose useful life extends beyond one year and which are intended to be used
on an ongoing basis for producing goods or delivering services.

Tangi.ble capital assets are reporied at net book value. Contributions received
specifically fo assist in the acquisition of tangible capital assets are reported as equity in
capital and amortized to income 2t the same rate as the related asset.

Certain assets which have historical or cultural value, including works of ait, historical
documents and historical and cultural artefacts, are not recognized as tangible capital
assets. Assets under construction are net amortized until the asset is available to be put
into service.

Amortization
Amortization is provided for on a straight-line basis, over the expecied useful life of the
assets in the table that follows:

Infrastructure 2% siraighi-line
Buildings 3% straight-fine
Non-CMHGC Housing 5% straight-line
CMHC Housing 6% straight-ine
Equipment {communications) 5% straighi-line
Equipment {construction & yard) 5% straight-line
Eguipment {classroom) 7% straight-line
Equipment {marine) 10% straight-line
Equipment (office) 20% straight-iine
Eqguipment (computer) 33% siraight-line

Vehicles 20% straight fine



)]
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TSAWOUT FIRST NATION
NOTES TO THE FINANCIAL STATEMENTS
March 21, 2016

CMHC Social Housing _

Social Housing assets acquired under C.M.H.C. sponsored housing programs are
amortized at a rate equivalent to the annual principal reduction in related long term debt,
as required for C.M.H.C. reporting purposes. This is estimated at approximately 6%
straight-line, on average, over the remaining useful life.

Revenue Recognition

Ali revenue is recorded on the accrual basis whereby amounts received or recorded as
receivable but not earned by the end of the fiscal year are recorded as deferred revenue.
Funding received under the terms of contribution agreements with the federal
government is recognized as revenue once eligibility criteria have been met. Funding is
recorded as deferred revenue if it has been restricted by the federal government for a
stated purpose, such as a specific program or the purchase of tangible capital assets.

Deferred revenue is recognized in revenue over time as thie recognition criteria are met.

Comparative Figures
Prior year’s comparative amounts have been reclassified where necessary to conform to
the current year's presentation.

Financial Instruments

Tsawout First Nation’s financial instruments consist of cash, accounts receivable,
accounts payable and accrued liabilities. Unless otherwise noted, it is management’s
opinion that Tsawout First Nation is not exposed to significant interest, or credit risks
ansing from financial instruments. The fair value of these financial instruments
approximates their carrying vaiues, uniess otherwise noted.

Net Debt

The First Nation’s financial statements are presented so as fo highlight net debt as the
measurement of financial position. The net debt of the First Nation is determined by its
liabiliies less its financial assets. Net debt is comprised of two components, non-
financial and accumulated surplus.

. Accounts Receivable

Accounts Receivable consists of the following:

2016 2015

CSETS 21,132 30,668
Depariment of Fisheries 29,038 75,565
Govt of Canada 30,119 23,914
INAC 37,066 -
Social Housing - Rents and Subsidies 582,663 479,538
Other 493,685 722,278
Taxation — properly tax 215,800 120,862
Ltility Fees 457 163 358,623
1,870,666 1,808,446

Less: Allowance for Doubiful Accounts {432.418) {312,054)
$1.438.250 $1.497,392



TSAWOUT FIRST RATION
NOTES TO THE FINARCIAL STATEMENTS
March 31, 2016

4. Work in Progress Inventory - Land

Work in progress invertory - land is comprised of professional costs associated with the
development of band lands, to be utilized as investment property for the purpose of leasing.

5. Trust Funds Held by Federal Government

Trust fund accounts arise from monies derived from capital or revenue sources as ouilined
in Section 62 of the Indian Act. These funds are held in trust in the Consolidated Revenue
Fund of the Government of Canada. The management of these funds is primarily govemed
by Section 63 to 62 of the Indian Act.

Opening
Balance Additions  Withdrawals 2016 2015
Revenue - 2,067 {2,057) - -
Capital 7 - - 7 7
Fund Total 7 2,087 (2.057) 7 7

6. Accounts Payable and Accyued Liabilities

2018 2015

Comprised of the following:
Trade payables and accruals 51,211,401 51,314,766
Accrued salaries and employse benefits payable 73,381 71,435

7. Deferrad Revenue

2018 2015
Comprised of the following:

Indian Affairs — Capital Housing #1662 $ 20,672 $ -
indian Affairs ~ Capital Waslewater #11715 108,314 -
Enviranment Canada 19,003 -
Fisheries - 38,642
Prov of B.C. - 20 000
Eiders Conference - 18423



TSAWOUT FIRST NATIOR

NOTES TO THE FINANCIAL STATEMENTS

March 31, 2018

8. Morigages and Debt Payable

Royal Bank of Canada, NHA Mortgage,
bearing interest at a fixed raie of 4.05%,
blended payments of 5657 per month

Bank of Monireal, Ioan bearing interest
at prime plus 1/2%, payable of $2,696 per
month biended, payable on demand

Bank of Montreal, fixed rate term loan,
interest at 2.49%, payments of $37,148
per month amortized over 25 years

Bank of Montreal, loan bearing interest
at prime plus 1%, payments of $11,585
per month blended, payable on damand

Morigage payable with payments of $3,143 per
month including interest at 1.92% per annum,
due April 2019, secured by ministarial guarantes
of the Minister of Indian and Northern Affairs.

Morigage payable with payments of $2,284 per
month inciuding inerest at 1.82% per annum,
due Sept. 2019, secured by ministerial guaraniee
of the Minister of Indian and Northern Affairs,

Morlgage payable with paymens of $2,360 per
menth including interest at 1.67% per annum,

due March 2017, secured by ministerial guaraniee
of the Minister of Indian and Northerm Affairs.

kMortgaoe pavable with payments of $2,0486 per
month including interest at 1.92% per annum,
due April 2012, secwed by minisleriat guaraniee
of the Minister of Indian and Northern Affairs.

]
[
——
[#>]

$ 52388
370,542
4,429 971

1,689,008

110,076

210,312

286,953

276,621

e
o
-
411

|

$ 57,588

391,441

4,665,611

1,679,744

145,381

233,474

310,325

307,808



TSAWOUT FIRST NATION
NOTES TO THE FINANCIAL STATEMENTS
March 31, 2016

8. Morigages and Debt Payable {cont'd)

Mortgage payable with payments of $2,736 per
month including interest at 1.62% per annum,
due March 2018, secured by ministerial guarantee

of the Minister of Indian and Northern Affairs. 353,922 380,834
Sub total 7,689,793 8,172,007
Less: current portion of morigages payable 554,059 482,214
$7.135,734 $7.689,793
Anticipated annual principal repayments over the next five years are as follows:

Year 1 554,069

Year 2 568,842

Year 3 583,154

Year 4 561,881

Year b 578,166

9. Tangible Capital Assets
Accumulative 2016 2015

Cost Amontization Net Net
Buildings 11,145,003 2,586,408 8,558,594 8,835,706
Equipment/Appliances 700,220 611,014 39,208 120,510
Infrastructure 3,397 462 1,303,264 2,084,198 2,182,148
Auto eguipment 124,190 76,866 47 324 57,676
Marine equipment 24,245 14,529 9,686 12,108
Social Housing CMHC 4 009 721 2,861,836 1,237,885 1,377,623
19,420,811 7.453 918 12,036,893 12,565,771



TESAWOUT FIRST HATION
NOTES TO THE FINANCIAL STATEMENTS
March 31. 2016

10. Replacement Reserve

Under the ferms of the agreement with CMHC, a replacement reserve is maintained to
provide for future asset replacement. These funds, along with accumulated interest, must
be held in a separate bank account. Use of these funds is restricted.

11. Subsidy Reserve

Under the terms of the agreement with CMHC, excess federal assistance payments
received may be retsined in a subsidy surplus reserve up to a maximum of $500 per unit.
These funds along with accumulated interest, must be held in a separate bank account.
The funds in this account may only be used to meet future subsidy requirements,

12. Restricted Cash 2018 2015
Comprised of the following:

Housing - Restricted Cash $ 375,858 $ 342,382
Contingency Reserves - -

Ottawa Trust Funds _7 e
$ 375,865 $ 342,389

13. Member's Equity
Equity in Physical Asseis

Capital 3,803,427 3,967,888
Equity in Operations, Note 17 1,936,008 094 711

$5738435 $4,962.610

14. Contingent Liabilities

The band has contingent liabilities for the following band members regarding housing related

activity:
= D Underwood $ 78203
s G, Hermsen $ 8449
e Gus Underwood $§ 219304
s Sogial Housing $ 1,236,060



TSAWOUT FIRST NATION
NOTES TO THE FINANCIAL STATEMENTS
March 31, 2016

18. Economic Dependence

The First Nation receives the major portion of its operating revenues pursuant to a
Comprehensive Funding Arrangement with Indian and Northern Affairs Canada.

18. Federal Assistance Payments

The projects have received federal assistance through Canada Morigage and Housing
Corporation pursuant to Section 58.1 of the Naticnal Housing Act to enable the project to

provide housing to low incoms individuals. The amount of assistance received in 2015/2018
was $ 77,342 (2014/2015 was §77,825).
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TSAWOUT FIRST NATION
SUPPLEMENTARY INFORMATION
for the year ended March 31, 2016

Review Engagement in Connection with Salaries, Honoraria and Travel
Scheduie of Salaries, Honoraria, Travel and Other - Elected Officials

Reconciliation of AANDC Revenue from Financial Statements to
Funding Confirmation

Annex



ANNEX A

REVIEW ENGAGEMENT REPORT IN CONNECTION WITH THE SCHEDULE OF
REMUNERATION AND EXPENSES PAID TO ELECTED OFFICIALS FOR THE
YEAR ENDEP MARCH 31, 2016

To Aboriginal Affairs and Northern Development Canada:

I have reviewed the remuneration and expenses of elected First Nation members, as recorded in
the general ledger of the Tsawout First Nation as required and forms part of its financial
staternents for the year ended March 31, 2016, on which I reported August 23, 2016.

My review was made in accordance with Canadian generally accepted standards for review
engagements and accordingly consisted primarily of inguiry, amalytical procedures, and
discussion related to information supplied to me by Tsawout First Nation.

A review does not constitate an audit and consequently 1 do not express an andit opinion on
these schedules.

Based on my review, nothing has come to my attention that causes me to believe that this
schedule is nof, in all material respects, in accordance with Canadian accounting standards for

not-for-profit orpanizations.

Brynjolfson & Company
Chartered Professional Accountant

August 23, 2016
Victoria, B.C.



Tsawout First Nation

ANNEX A

Schedule of Salaries, Honoraria, Travel Expenses and Other
Remuneration for Elected or Appolinted Officials

For the 12 Month{s) Ending March 31, 2016

_ hiumber of Safary and Other Total Travel
Name of Individuaf Poshion Tlile onths Honorarla Remuneration Remuneration Expenses
Havey Underwoad Chiaf 12 3910 §31,010 7,082
Stan Sam Counciller : 12 22447 $22,447 55
John Wilson Coungillcr 12 21,143 $21,143 1,551
Samantha Etzel Couneillor 12 M 462 $2i,482 1,551
Abrsham Christopher Pelkey Councllior 8 16,150 $16,150 471
Bruce Underwood Countillor 1) 17,150 $17,150 476
Karen Rosanne Harry Councillor ) 16,150 §16,150
Jofn Sr. M Eizel Councillor 9 7,150 $17.150 1,707
Mavis Underwood Councillor 9 16,150 $16,150 1,511
Allan Claxton Councillor 3 10,658 $10,658 2,738
Loufs Claxton Councifior 3 8,482 $8,882
Tabw Joseph Councior 3 9,682 $5,682
Elizabeth Hermsen Coundiflor 3 4,508 $4,506
Totats 213,841 21344 17,140




ANNEX B
TSAWOUT FIRST NATION
RECONCILIATON OF AANDC REVENUE FROM
FINANCIAL STATEMENTS TO FUNDING CONFIRMATION
FOR THE YEAR ENDED MARCH 31, 2816

o]
famy
[,

|

AANDC Revenne Reconciliation

AANDC Revemue per Consolidated Statement of Operations, Statement 2 $ 2,938,873
Add: Deferred amounts from prior year -
Less: Amount applied to prior vear receivable -

Recovenies Adjustinent -

MNet Budget per AANDC Funding Confirmation $2.938.873



